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September

Registration

Preconference Program

September
Registration
Super Session
Exhibits Open
Concurrent Sessions
Opening Reception
PCS '95 Gala*

September
Registration
Super Session
Exhibits Open

Concurrent Sessions

September
Registration
Special Session
Exhibits Open
Florida Brunch (Exhibit Hall)

* Held at Universal Studios. Special ticket requi
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ISSUES OF PARTICULAR CONCERN TO ANTICIPATED AUDIENCE

The following issues are of particular concern to PCIA's membership and the
likely audience at PCS '95 in Orlando:

V.
V.
VI.

VII.

MICROWAVE RELOCATION (Tas A)

A. Balancing rights of incumbents and PCS licensees (TasB)

B. Microwave relocation cost sharing (tae c)

BUILDING THE WIRELESS INFRASTRUCTURE

A. Responsible policies governing siting of wireless
telecommunications facilities (Tas b)

B. Access to government lands and facilities for siting purposes

(TAB E)
NUMBERING ADMINISTRATION

A.  Exhaust of toll free numbering resources and access to toll free

numbers for personal communications services, such as paging

(TABF)
B. NPA relief activities (Tae G)

C.  Future administration of the North American Numbering Plan

(TABH)
SPEEDING AUCTIONS OF REMAINING PCS LICENSE (Tae1)

BROADCASTER FLEXIBIILITY (Tag )
MARKET AREA LICENSING OF PAGING (Taek)
INTERCONNECTION AND RESALE POLICIES (TasL)

Brief descriptions of these issues follow, with some background reference
materials, as appropriate. Please do not hesitate to contact Mark Golden at
PCIA for additional information on this or any other issue.






MICROWAVE RELOCATION

Some 9,000 microwave links are deployed in the spectrum allocated to
licensed, broadband PCS. While in some areas of the country it may be
possible for PCS to co-exist with these incumbents, at least in the short
term, in many key markets the relocation of microwave facilities is a
necessary prerequisite for the deployment of services.

PCS licensees are obligated to protect incumbent microwave licensees
from interference from PCS operations and, when this is not possible, to
relocate them to comparable facilities outside the PCS spectrum. The full
cost of this relocation is the PCS operator's responsibility. The PCS
operator is also obligated to guarantee that the new facilities are
comparable and, if this does not prove to be the case, return the
microwave licensee to their original facilities.

PCIA has identified several problems which could thwart the successful
deployment of broadband PCS. Some simply require clarification: others
require a rulemaking proceeding. PCIA has identified these issues to the
Commission and is urging the most rapid possible action to address them.



CHALLENGES FACING THE PCS INDUSTRY

The FCC has put significant effort into establishing a framework for the
auctioning of 2 GHz spectrum for the provision of new Personal Communications
Services (PCS) and the transition of the band from fixed microwave operations to PCS.
The Personal Communications Industry Association (PCIA) has played a major role
working with the PCS industry and the Commission to facilitate the deployment of the
new products and services that will change the face of the communications industry.
As the time for actual deployment of these new services arrives, it is critical that the
Commission act quickly to remove some obstacles that threaten the successful
conclusion of all of the Commission’s work over the last several years. PCIA urges
the FCC to take rapid steps to resolve these issues, some of which only require
clarification of the PCS Rules while others may require a rulcmaking proceeding.

ISSUES REQUIRING CLARIFICATION:

Mi ve Incumbents Enti Under FCC Rules ¢ le
System, Not Premium Payments. The Commission should clarify its rules and clearly

state that the 2 GHz transition rules are to protect incumbents from injury due to
relocation and not to be used to extract additional payments above the cost of a
comparable system from PCS providers. Some incumbents seem to misunderstand the
FCC’s regulations and believe that they are frec to threaten to delay deployment of
PCS unless large premiums are paid.

A ic Notice Starting the Volun jon Period for Microwav
Relocation for All PCS Spectrum Blocks Should Be Promptly Issued. The Commission
announced that the start date for A and B Block voluntary microwave relocation periods
was April 5, 1995. However, A and B Block licensees may need to clear microwave
links from the adjacent channels in the C, D, E and F Blocks in order to deploy their
systems. Therefore, a public notice should be released which starts the voluntary
negotiation period for all PCS blocks. PCIA notes that starting the voluntary
negotiation period in no way changes the one year notification that microwave licenses
are guaranteed in the rules. (Redevelopment of Spectrum fo Encourage Innovation in

the Use of New Telecommunications Technologies, 8 FCC Rcd 6589, 6595 § 15
(1993)).

The 12 Month Testing Period for Relocated Microwave l.icensees Should Begin
When the Cut-Over to the New System Occurs, The transition rules should be clarified

to state that the 12 month testing period for an incumbent’s new system begins when
the incumbent starts using the new system. This will eliminate any ambiguity as to
when the new system is accepted.



WMM So that therc is no confusmn among PCS hcense&s
trying to deploy their systems as to which microwave licenses are still authorized, the

microwave license for a relocated licensee should be surrendered to the FCC when the
testing period has expired, and the Commission should issue a public notice so all PCS
licensees will be aware that the incumbent has been successfully relocated.

ISSUES REQUIRING A RULEMAKING PROCEEDING:

hould \ R eeding I
Q@LMWM To famhme the rapld
relocation of the microwave licensees in the 2 GHz band, the FCC should adopt rules

consistent with the proposal filed by PCIA. The PCIA proposal protects the interests
of PCS providers and microwave incumbents, takes advantage of the efficiencies from
a coordinated relocation process, and minimizes the administrative burden on the

Commission.
No Additional Microwave Links jn the PCS Spectrum Should Be Granted

Primary Status. The initial PCS auctions have been completed and PCS providers are
beginning to relocate microwave incumbents in their license areas and depioy PCS
systems. Any new links granted primary status by the Commission will only increase
the number of links that PCS providers must relocate and delay the delivery of PCS to
the public.

Provi Be Allowed to Hold a Rel icrowave Inc !
License During the Testing Period. The FCC should modify its rules to allow a PCS

provider to hold the incumbent’s license during the 12 month testing period. This will
ensure that at the end of the testing period when the incumbent is satisfied with its new
system, the PCS provider can surrender the license o the FCC and see that a public
notice is issued.

Sw1ft actxon by the Commlssxon to addms th&ce 1ssues and ensure that the







MICROWAVE RELOCATION
A. Balancing rights of incumbents and PCS licensees

FCC rules govern the relocation process. These rules were crafted to
provide absolute protection to incumbent microwave licensee: they ensure
that the microwave incumbent suffers no operational or economic harm
from the relocation process.

PCIA fully supports this approach: in fact, the microwave relocation plan
adopted by the FCC in ET Docket 92-9 is based upon a consensus
proposal developed by the association and submitted to the Commission in
June of 1992.

Some incumbents, however, are attempting to use these rules to extract
additional payments above the cost of a comparable system, leveraging off
their ability to delay deployment of PCS services.

PCIA believes the Commission should clarify that microwave mcumbents
are entitled to a comparable systems, not premium payments.
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April 28, 1995

The Honorabie Reed E. Hundt
Chairman

Federal Communications Commission
1919 M Street, N.'W. Room 814
Washington, D.C. 20554

Re: PCS/Microwave Relocation Issues

Dear Mr. Chairman:

The Commission's allocation of spectrum for Personal Communications Services
("PCS") and, in particular, the PCS band plan that was largely a product of your office’s
tireless work with the industry, represents a major achievement for the agency. More
recently, the smooth and timely implementation of the auction for the A and B block
spectrum exceeded virtually everyone's expectations, both within and outside the agency.
You are to be commended for your efforts in placing these valuable PCS licenses in the
hands of entrepreneurs who. in turn, may now proceed to provide innovative and beneficial

services to the public.

The PCS industry is now gearing up for the difficuit work required to bring your
vision, and the vast promise of this exciting new technology, into reality. For example,
PCIA is now developing plans for facilitating the relocation of entire microwave systems, as
opposed to ad hoc replacement of individual microwave links, in response to microwave
licensees' concerns. PCIA's efforts also include continued exploration of the feasibility of
implementing a cost sharing program to encourage coordinated relocation activities among

affected PCS providers.

Unfortunately, just as PCS is moving forward, it has become apparent that there
exists a substantial potential for serious troubles to arise from abuses of the rules adopted to
protect microwave licensee interests in the relocation process. These troubles threaten the
realization of the Commission's goals for prompt deployment of PCS service to the public
notwithstanding the PCS industry's commitment to that process.

PCIA firmly and unquestionably supports the nghts of microwave licensees to the
provision of full cost compensation and comparable alternative facilities in exchange for
their agreement to relocate from the PCS spectrum. Indeed, PCIA has worked very hard in

PO 19rh Sereer NWL Syire 1100 1301 Duke Street
Wohineron, DC 20033103 Alexandria, VA 22314-3450
Tob 2024074770 Tel: T03-739.038¢0
T D02 AT asT Fax. T03-%36-1o0y
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Honorable Reed Hundt
April 28, 1995
Page 2

this context. The current rules largely track PCLA proposals and most recently the
Association worked hard to maintain tax relief for relocation sales and exchanges.
However, it has now come to PCIA's attention that those rules may be misused by certain
parties to achieve perverse results which were unintended by the agency and are clearly not

in the public interest.

At least one major organization seeking to represent collectively microwave
licensees in the relocation process has distributed mater:als that graphically underscore and
promote the use by incumbent microwave licensees of their inherent bargaining leverage to
extract excessive premium payments in relocation negotiations. This marketing material
clearly suggests exploiting the FCC's safeguards -- which were adopted to protect
microwave licensees from being abused themselves -- to extract enormous payouts from
PCS licensees. That matenal stresses the economic pressures faced by PCS licensees who
need to move quickly to implement service because of the substantial financing costs that
would result from any delay and points out the control a microwave licensee can exercise to
block prompt service deployment by stalling on its relocation negotiations. The implicit
message conveyed is that the combination of the existing rules and the large sums paid out
by auction winners encourage strategic behavior by microwave licensees that the FCC never
contemplated. never would endorse, and should not tolerate now.

If this suggested pattern of abuses materializes, the FCC can and should consider
several options to prevent such misuse of its rules. First, the Commission should consider
whether the voluntary negotiation periods afforded under the rules should or, indeed, can be
maintained in an environment where microwave licensee organizations are seeking to
misuse them for purely private pecuniary gain. Elimination of such periods could go a long
way toward diffusing the threat that microwave licensees could delay the introduction of
PCS services as a means to extract unwarranted concessions

Second, the FCC should consider whether or not to place a limit on the total cost
compensation and value of comparable aiternative facilities available to microwave licensees
in order to eliminate any possibihity that an unmerited premium could be sought or obtained
during the mandatory negotiation period.

Finally, the Commission should consider whether the current 12 month testing
period -- which permits a microwave licensee to be returned to its original facilities within a
vear after cutover to new facilities where the latter prove not to be comparable -- should be
eliminated to prevent efforts bv microwave licensees to extract premiums for earlyv release

from this obligation.



Honorable Reed Hundt
April 28, 1995
Page 3

As stated above, PCIA is strongly committed to facilitating the achievement of the
Commission's and the industry's goals for early deployment of PCS. PCIA therefore urges
you to take whatever actions may be necessary to ensure that the economic interests of
private parties are not permitted to interfere with the public interest in delivery of these

important and valuable services.

Respectfully submitted,

K

Jay Kitchen
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November 21, 1994

IMPORTANT INFORMATION
FOR ALL 2 GHz

Big Moncy and Your 2 GHz Micrawave Band Relocation

Dear ¢ GH2 Licensew:

The Pederal Communications Commission (PCC) han mocived 76 spplications © par
ticipute {n an auction, beyinning Decembur $, 1994, of 99 Majoe Trading Ares liccnsoe
ta provide Penonal Commurucations Services in the 2 GHa hend (broaddend PCS)

un frequercy Blocks A and 8,

As expected, the bidders for the MTA licenses include some of the amost telecommu-
ications compunies in the (nited Sutes. Among those submining applicsuons were:

Asacciaved Ve (Associsied Communications)
A& T Wirelow
Continentil Cabslevision, Inc.

oooo'oo

MWM(CWM%&W
Cox Cammunications s Telscosymunicadons, lne

GTE Macrvy Comumynicatitorns Compamiticnm

PCS Primaco Limited Partnership (Consartum of Nynex, Rell Atlantic, uswz
and Air Touch)

BeilSouth Pemsonal Cummunicstuns, ing.

Comcan Telephony Services T, lnc.

Coum Cable Camunynications, (nc.

Pucific Tolweis Mobile Sysems

Southwemermn Rell Mobile Systems, Inc.

I ulso wanied you o nulixc that 74 PCS providerns:
; Are Investing “big* munsy.

L2 IR IR IR

Want thair investrmery 1 work. .
May he rhe proud nwnem of your 2 GHz micrmwave license in the vary near futuse,

Ary in 4 hurry 1© enws U marios.

gm!!mmmﬂyﬁxd&mﬁm\?

1340 Conauciicut Avessue, . W.. fulls 1110, Washingson, DG 20036



IMPORTANT INFORMATION FOR ALL 2 GHz LICENSEES

Page ¢ :

These appliciny were requited 1o submir tiir uafiuat payment for the Nacember S
aucuon by Friday, Novesnber 18, 1994.

For example, the upfront payment by u PCS provider for the fullowing four Major
Trading Areas. consisting of either one or {wo 30 M1z MTA Prequency blucks,

umounted toe

M.l New Yxk 26,410,597 $ 15,046,959 B Only
M-3  Chicago 13,069,700 $ 721520 A&DB
M-10  Wsshington-Bskinowe 7,777,875 $ 4666728 DOk
M-34  Xanss Clry 2.915.304 $ L7798  AkW

* Upfront Puymees = Populadon x Block Siae in Mz x $.03

The upfront payment is smell compared (0 the “hig money” the' successiul bidder will
have 10 pay for 8 PCS osue L2 the Decensber 3, 1994 suction,
Money imues sn¢ diways interesting 3ad intriguing. Following is an exampic of the
amount of investmernt which might be made by 2 PCS provider for the Majar Truding
Ascu N@. 10, Washington-Dektirnore:

10

i ~h by

Uterest xheywies saraed on vplront puyment:
$4  YRARLY INTERFST RATR QOTHERWISE EARNED: $ 373,300
M6 MONTHLY INTHRKST RATT OTHENWISK FARNED: ¢ 33,100

$752.000,000
Wm&m due and payabic S days after the Gcenee hus been
swurded.

interest otherwise sumed 0n suction investment: '
9%  YTARLY INTERERT RATE OTHERNITSE EARNRD: $ 60,160,000
8 MONTHLY INTEREST RATR OTHERWUE EARNED: § 3.000,000
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Msrketing iwuey ang 8ig0 vty interemting. Now that we have lcamcd haow the PCS
provider whe invested in the Washingson-Beltxnose Licerise Mlack B could receive,
conservaively speaking, 4 momw:sf—m—ls ,000,000 on his suction
investmant, we can delermine eut a douix thet the PCY ¢r will be most

anxicus to enter the PCS merke (33 3 hurty to freeoup its investsoent. The PCY
provicier neods & cnter the meriet the minute e li3s hoon lssed the 2 GME leens:.

1%e PCI provider cannet offord o lose 53000000 pov meuth sud merve,
espucially siney be Wil beve (0 spend willians ov vsen bilions meve to bulld

54y network

mmmmm mmzmm
SOULD A
*What heve | doae © be rendy for the trasmition”™
Over the past severs! months we have thes you varly. W asked you
mmmm.mcmmmmw 4e
¢ Where (o go?
¢ What shouki the canpesnsstion package include?
° mwwmxmw

(o sccomplish this mejor transition sk sione? If not, UTC Service
Corpou n and [t3 Transition Tasm cun sssint you.
Call us today toll-frew st 1-900-900-4882 and And OULt how we can asvist you in
" neloating from the 2 GHz band.

Sinceruly, 2
dem
Murketing and Sales Marmger
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CI1ITY LIGHTS

Found Money on
City’s Info Highway

poodcssat ot San [Negn Soaie,
was sppomied wn the brand of
thve Son Diegs Daa Prcessing
Cemtee. 1 city-awned 2gency
that provides the city with

C1TY LIGHTS S

1 v o v ¢ ppream, Lrsor \'dit Rond and \ 0o i way

Kelfler avald Hhovkonan, Faer wll
wcrve 1 the group's "weacpn
advraot” for 2 ire ik 3250 un
e,

The consultants’ cesign-

computer services. He alse menc: 10 heip neprwiate a deal
By Melinda Powelson serves 33 choitman of Gnid-  that may be worth miffnes of
‘ wnyg's City of the Future Com-  Jollars 10 taxpeyers. Or mavhe
. R mitter. 2 group intended 1o not.

ohn Eger, San Diego's self-professed  make Sen Diegs the “hah of Nest yesr. big cable and
i R echnology.” s et wont ¥
wizard of telecommunications, has an u..e'.iu-u: man-  begin offering » wew kind of
interesting history. A former CBSDIOd- S orh bevens maik Lot 1o monrence v reoeturion:
; cadting cuecwtive, Feee hanad-  Sum Diepn uit years age Eger momth, City Manager fack  iac the wity America commu-
vieed the likes of past preve-  has succeeded in making i McGrory swarded 3 $245.000 aicater. Tiny pocket cellutar
dewnes Richard Ninan snd ter- self an indisp hie adv 10 2 nine b phones will be ahle to 13ke in-
sid Ford on sclecommuaics. e Mayor Susaa Gelding. consulting team led by the  coming calls and pages and
tions. And since moving te Two vears g0, Eger. aow 3 Washington, 0.C. law Girm, MTVE 2L 30 averwering machine

- aff for 2 nominsi fee.
But derfevre telexommuen.

CAHINT COMPINITT Can P
coed. they have te clear aer-
wyves cuerently weed by local
geveernment for police, fire.
and ambulance (ramumunane .
Citses have heen acdered to
frowd anacher frequency an the
specirum for their networks.
By law, the new accupants of
the frequencies must pav fne
the cxpensve cquipment re-
quired 10 build new sywems
for the citier.

Tension it mownting: the
cities want 10 be compensated
e moviey, while commun-
BT COMPINIcT. JNTIN 10
mmarket theie prducts 2 sonn
20 prvtible. vy they denr't wam
w0 be extnrsed.

The Keller smd Tievhman
1eam v bring panl 10 Jetcr -
e e much moaey the
w1y shnnld Lharee e the
move,  The Low ficen will stas
cvsiuste umpecified “arate-
Ex panincrthes” with tele -
LI Mo fie o

“That has b Feer's fin.
gerprance aft over o7 sare
Wichaet Shames ot CCaAN

(LRl s L camsumct Mlnen
Netwert 1.2 cruveanvect walah-
dog grour, He pesints owt that
Egee has eovouraged public.
private paninerships in the

Qther citiet 3¢raes the
country are grappling with

the same problem. Sut iead

190808 46

"We wanted 10 meve
l-::n-niuum
wop the few tachaniogy.” toys
Richard Withew of the city's

“Thy iomues thas we so¢ (acing
are highly wchnical. Thewe are
gving o he vere camplee

ired & commamliant e s oo g
with 2 phan.” The o v ses tevwwel
three appiicants nd whimsch:
chene Kether amel Ticvaman,
The seaem i bedl Iw Ruhanke,
whe specislire in tohoun.
MORIcinms, (M partiei.
ponte imdode ¢ Tark~ ! Lk
e smad Tottrer Radells, o the
Seseph Prdiny Reean vt on-
nrin Marvinod: \lrk ¢ rrndn
sod Klows Rewiber of the fu.
dustry Tolrcrmmens, st
Avanciation; snd Fger, whe
heads wp “arocen rloneng.”
(13 Fger. Redilie amd L ksen
abon Jarge 279 an et

. Wikkew submwre thae Egre's
particrpati gacc the Koller
arnd tieckman pevaad an ad-
CHMIC v et Uy st o eovant-
tamis, “We Bhol rhe St that
they had srumcrme wrbue Lanew
what the \itustinn here was,”
Wilken v, adding, “1 sva-

Intely Jon't think it's 2
P .

Shames dicagrees. saving
Eger’s participstian raises
Some imprrtant questions.

of hicing vty consultants,
Loe Angeles, San Franciscn,
Poriland, and Seanric are alf
handling the nepistions on
their own. “\We den't want to
waste (he taxpavery’ meney.”
wys St Haeriengion of Poet-
tand. “Thes is an mowe of se-
CUMG CMT2ECY SIAMEN
cations < not sbowt making
Washiagtaa, D.C. lawyers
rich.”

The dchase hegan when the
Federal Communicatiang
Cmmwern { #0601 decded 10
seevaluate hwew & diviled the
cadier spenteem. T accam.
ot the Mowatvnse ccflular
anduure. the ke ¢ ondered the
LHURCS 1 AR

Tebr v Maene gante
Pacitin: Tebew sl ¢ gt able.
wrenwe pant S0 robinen we .
Aure femret o San Do for
the mew wicelesd seevices,
Rerth 5 mopamics W Ihes want
tar he eorr the ane semd caer mar.
eting thert wervmes v (986

“We really don't knew why
| Figer| wits on the City of the
Future Commirtee.” Shames
save. “Did he do it becawar he
is really ioterened in fnding
the best services (e the ciy?
O« did he do it sa that he
could ger Jucrative city
etreces’™

Twe weeks agn. Cindy
Hicles, Fger’s accreeary. aoid ber
bom wes traveling abwoud wnd
chat he would comact Eger
ahout questions regarding his
onde in the conulting prowcL
Egre did nra revern ol le e

WOAL 18 el YT,
Uicks <aind Fger wae ool ot of
the comniry.

“We Jercravned that Me.
Fger's enle in the mawne '« Citv
ot the Futuce Crawnnive had
Aething 16 dee wrath the con-
teact we are talking showt.”
WAre Asuntam Uy \Atrecy
Corts Frzparck. “TheCume
MIEICT 14 Aot DUg (v TYC O

o an pag ¢

& Yang i onf sy gy on,



info
highway

sousinsed o papr &

amy of the micrersuve relocs-
vion imum. The city s oo g
h.-nh:hpd!b-g
e & oEmEvRICE i trving to
pnmﬂuh-nb
ool fomge”

Ne other maine West
Coon city has hired autside
Compulting fevs 10 ansing witk

iath *We are han-
this i -enne.” soys Ken
Chan, of the City of Lo An-
which s slsw weperist-

CITY LIGNTS

congumnrd frown poge ¥

will cost the comepsnicr
"."’W'“ rwillion %o mowe the
cnY's yystem.

Portiand communication
direcrvor Harringlon seys hie
cicy has alsa decided to neyo-
tiate withnut consuitants.
“The naly jwywie whe aer gn-
g 30 henoder frevom thvis are the
Wigh-peiced consuitants, whe
et puid ridiculous amoune of
mency. Most cities should be
sbie 10 do this en their own.”

San Diege’s Wilken dis-
agrees. “This is & very compli-
comd sren of the e, and it's
an immportent decimion for Sen

v oo 95 POVIETS the CHY'S EeT-
SENCY CANMNNURICITIONS Rt~
wwk,” he says, “This &8 st ape
POrtEREY T uPRrade ouF SyR-
1OV, ¢ A cxpenae 10 Hhe 18-
payers. | don't think i i o>
propriate 1o be speculating
shewat prabviic -private vermures.”

Pocrtiand’s Harrington
agrees. “This tan's sbowt lonk-
ing fer opoctwnitics o moke
moncy. This is shout securing
eMETEENCY COmMMUmICationg

v foe the ook
ares. We ve dlready moved our
CRtire COMMUAICIIONS sY5-
em. \What | wamt to do is re-
coup svme of the coa of the
relecatnns.”

Pat San ODiege's Wilken
<ave thac Paetland and LA,
v [ Mg (ol 60 3 once-
in-2-Ricume opporunity. “\We
have teen etting calts from aif
weer the U5, asking us foc ad-
cice.” he qave, “We want to
make sure that we build 4
state-of - the-an commenca:
tinns netwack ”

§ bowever, industey snalysts
warn that San 1iego should-
w's e w cagey.

“There ate some height-
ened cepectations out there
that have to be deait with,
‘Bilking’ would not be 100
arnng of 1 word,” ssys Mark
Caolden. of the Personal Com-
municatinns indusry Associ-
on.

“Evervone thinks that be-
cawse [ Pacific Telesis and Cox)
have poid avillions for the &~
censes, thas they »ave iamitiess
deep pockess,” continses
that they may have discovered
4 wegy # hetp halance the bud-
ger. That is categorically un-
true — snd unfair 10 the in-
dustev. This should be & win-
win for rverybody.”

witken says San Diege hes
no intention of cxtorting
money from the providers.
“Ive want to ceanive this imwe
10 the henefit of the tanpayers,
but we don’t intend 10 de
it at the cosi of the sew
rechnology.”
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MICROWAVE RELOCATION
B. Microwave relocation cost sharing

Completing the relocation process in a timely manner requires the
establishment of strong incentives for microwave licensees to relocate and
the removal of disincentives for relocation.

PCIA's Microwave Relocation Task Force, which has been aggressively
addressing this critical concern since 1994, recognized that many links fall
in more than one PCS licensee's geographic market and/or spectrum.
Moreover, incumbents have expressed a strong preference to have entire
systems, not individual links, replaced. A mechanism for allowing PCS
licensees to share cost of microwave relocations in such cases was
identified by the industry as a priority issue.

PCIA proposed such a cost sharing plan in Docket 90-314. While the
Commission failed to act on PCIA's proposal at that time, the imminent
deployment of PCS systems has raised the level of urgency in securing a
resolution in this matter.

Pacific Bell (a PCIA Microwave Relocation Task Force participant) filed a
Petition for Rulemaking in May 1995 which refined PCIA's original proposal
and made the case for adoption of a cost sharing plan on an expedited
basis. PCIA's task force made further refinements to the plan and secured
a broad ranging consensus of PCS licensees in support of the PCIA
proposal.’

Expeditious implementation of cost sharing is a priority issue for the
broadband PCS industry.

! Ameritech, American Personal Communications, Bell South Wireless,
Ominipoint Communications, Pacific Bell Mobile Services and Western PCS
Corporation, companies with PCS A and B block authorizations covering approximately
100 million POPs, were signatories on PCIA's cost sharing plan; Comments filed
demonstrated overwhelming support among both PCS licensees and the microwave
industry.
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